Henry Tax Review

On Sunday 29 May 2010 the
Government publicly released the
Henry Tax Review. The Government
has released its initial response called
0 St r eFaigreSimpler, A tax plan
for reformé. It
othe first wave of
reform resource, company and small
business taxes and

The following is a summary of the
Governments initial response and
reform.

Resources Sector

A Resource Super Profits Tax (RSPT)
will be introduced on 1 July 2012 at a
rate of 40% on profits made from the
exploitation of
renewable resources.

Business Taxation

Reduction in company tax rate

The company tax rate will be reduced
to 28%. The timing of this will de-
pend on whether an entity qualifies
as an oeligible
panyao. This wildl
commencing from the 2013 & income
year.

Income Year  Corporate tax rate
(%)

2012 -13 (ie 30

current rate)

2013-14 29

2014 -15 28
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Eligible small business companies

Eligible small business companies will
move straight to the 28% rate with
effect from the 2012 -13 income year.
Thg rate fgerrﬁ]aél gu§ine§s rg:o(,j{npanies
Yvil{ start %{1% yea| laegore th ph§s% in
for other companies.
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Government papers as to what
entities will qualify as eligible small
business entities, however current
legislation defines a business as small
if turnover is less than $2m per an-
num. The papers do indicate that
there are approximately 720,000
small business companies that can

benefit from this measure.
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Small business asset write -off

The existing capital allowance
concessions available for small busi-
ness will be expanded by:

e Allowing small business to
immediately write -off assets
valued at under $5,000 ($1,000

| |undgrthe presentlay); and m-
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off all other assets (except
buildings) in a single depreciation
pool at a rate of 30% (currently,
small businesses allocate assets to
2 different depreciation pools).
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This measure will commence from

1 July 2012. The Government will
consult on the details of the changes
in 2010-11.
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Superannuation

The superannuation guarantee rate
will increase from 9% to 12%, phasing
in from 1 July 2013 as per the table
below.

Commencing Super Guarantee

rate (%)

1 July 2013 (ie 9
current rate)

1 July 2014 9.25
1 July 2015 9.5

1 July 2016 10

1 July 2017 10.5
1 July 2018 11

1 July 2019 11.5
1 July 2020 12

Superannuation Guarantee: age
limit raised to 75

The Superannuation Guarantee (SG)
age limit will be raised from 70 to 75,
with effect from 1 July 2013.

Currently, the SG only applies to
people aged up to 70. However,
employers can make deductible super
contributions for employees aged
under 75, while self-employed people
can make deductible contributions
until they turn 75 as long as they
meet the work test.

The commencement date of 1 July
2013 is designed to coincide with the
increase in the SG rate. The
Government papers state that around
33,000 employees are expected to
benefit from this measure.
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